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Solomonlslands: Current Context

Sol omon
Cooperation
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A Consistent and responsive
engagement via virtual
consultations throughout 2020

A Adoption of Cabinet Paper,
reflecting highlevelsupport for
the Program

A Potential capacity and
governance challenges in
tourism and forestry sectors

Political & Social
Situation

A September 2019 switch in
diplomatic recognition from
Taiwan to China

Alncreased regional tensions
within the country linked to
geopolitical shifts

A Earlyand aggressive approach
to management of COVALS,
resulting in a total of 16
recognized cases and zero
deaths

Tourism/Land &
Forestry Sectors

ALogging has been a driver of growtr
for decadesbut forests have been
over-harvested and logging exports
(and revenues) are in decline

A Tourism offers a key opportunity for
job creationbut sector growth will
require securing land for investment
a stronger investment climate, and
increasedd 2 J@@pAcity
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Map of Solomon Islands

Map sourcehttps://asiapacific.anu.edu.au/mapsonline/baseaps/solomonislandprovincesand-capitals



https://asiapacific.anu.edu.au/mapsonline/base-maps/solomon-island-provinces-and-capitals

The inability of investors to access land is a
binding constraint to growth in Solomon
Islands

A Nearly every investment project faces challenging access to land

A The Tina River Hydro project took 10 years to reach financial close, in
large part due to the difficulty resolving land disputes

A While most land is under customary, communal ownership, there are
enough registered parcels to sustain investment for some time

A However, even transactions on registered parcels are challenging due
to weak policy environment and the importance of working with
local communities

A Since wholesale land reform would be very challenging in Solomon Islands,
the team chose to focus on unlocking individual land parcels that are most
likely to generate investment

A The tourism sector provides an opportunity to focus the project, leverage _
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existing work on land for tourism investment



